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 Saudi reforms to yield $90 billion boost by 2020, IMF Says 
 Saudi Arabia and Russia setting up $1 billion joint investment fund 
 Qatar central bank's foreign reserves, liquidity rebounding from sanctions hit 
 Oman central bank's new board affirming commitment to FX peg 
 Egypt's central bank to raise required reserve ratio to 14% from 10% 
 Abu Dhabi drawing strong demand as it sells first 30-year bond 
 FTSE Russell denying Saudi Arabia entry to emerging markets list 
 Qatar fund exploring asset sales as it looks homeward 
 Saudi regulator stopping SABB Takaful from issuing insurance or savings products 
 Saudi Aramco to boost turnkey drilling contracts 
 Saudi Aramco, Russia's Sibur agreeing to explore possible cooperation 
 Saudi Aramco not discussing stake in Novatek's Arctic LNG project: CEO 
 Saudi state airline says to start Boeing, Airbus order talks soon 
 Saudi’s Marafiq is said to hire GIB for acquisition, IPO plans 
 UAE's ADNOC to start syndicating $6 billion loan: sources 
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 BEIRUT S.E.  Price* % 1 W 

SOLIDERE A 7.98 -0.25% 

SOLIDERE B 8.00 -0.25% 

BANK OF BEIRUT 18.80 - 

BoB Priority 21.00 - 

BANK AUDI 5.85 0.34% 

BLOM BANK 11.65 1.30% 

BYBLOS BANK 1.61 0.63% 

BLC BANK 0.93 - 

BEMO BANK 1.30 -16.13% 
     * October 6, 2017   
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 vs USD vs EUR 

SAR 3.75 4.39 
AED 3.67 4.30 
QAR 3.67 4.26 
OMR 0.385 0.451 
EGP 17.675 20.701 
KWD 0.302 0.354 
BHD 0.377 0.442 
JOD 0.709 0.830 
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 Price % 1 W 
Saudi Arabia 7259.22 -0.33% 

Abu Dhabi 4414.16 0.38% 
Dubai 3591.10 0.76% 
Qatar 8132.05 -2.17% 
Oman 5213.49 1.48% 
Egypt 13881.97 1.03% 

Kuwait 6662.11 -0.26% 
Bahrain 1274.10 -1.31% 
Jordan 2109.24 -0.58% 

MARKETS 

(click for more details) 

 Gulf stock markets were mixed this week. 

 Saudi index dropped for the 2nd week in a row. The FTSE decision could be 
from the main factors dragging the markets down. 

 Qatari index continued to drop recording 9 consecutive losing weeks, while 
hitting fresh 5-year lows. 

 Egyptian index managed to end the week higher posting new all-time highs. The 
index had a 5-week run. Banks shares were under pressure from central bank’s 
decision to raise reserve requirement ratio. 

FX Rates 

LEBANON 

BANK OF BEIRUT FUNDS 

NAME  CY NAV* YTD (%) 
SINCE  

INCEPTION 

BEIRUT PREFERRED FUND II  USD 1,000.71 3.99% 23.20% 

OPTIMAL INVESTMENT FUND   LBP 100,596.19 5.66% 57.44% 

LBP 124,148.91 5.92% 24.15% BOB LBP GROWTH FUND A 

BOB LBP GROWTH FUND B LBP 100,375.13 5.72% 21.33% 

* NAV as of October 5, 2017  

 BONDS  Mat YTM* 

LEB 5.45 Nov-19 5.12 

LEB 6.15 Jun-20 5.59 

LEB 6.10 Oct-22 6.05 

LEB 6.65 Apr-24 6.60 

LEB 6.60 Nov-26 6.84 

LEB 6.75 Nov-27 6.90 

LEB 6.65 Feb-30 7.04 

LEB 7.05 Nov-35 7.37 

LEB 7.25 Mar-37 7.53 
   *MID Value   
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TOP NEWS 
 
Saudi reforms to yield $90 billion boost by 2020, IMF Says 
Saudi Arabia may get a budget boost of more than $90 billion 
by 2020 from new taxes and the planned reform of fuel 
subsidies and prices, International Monetary Fund projections 
show. Additional non-oil revenue, including from a value-
added tax and excises on tobacco and energy drinks, is 
forecast to reach 4.8% of gross domestic product -- estimated 
by the IMF to be $722 billion in 2020. Net gains from energy 
price reforms may total 210 billion riyals ($56 billion), including 
the cost of support programs to help households and industry 
adapt. The estimates were included in a report compiled after 
a staff visit in May. The IMF sees Saudi Arabia’s long-term plan 
for an economy less reliant on oil as a catalyst to improve the 
kingdom’s fiscal balance, after a plunge in crude prices 
triggered a budget deficit of more than 16% of GDP last year. 
But the Washington-based lender has also advised the 
government to roll out spending cuts and austerity measures 
more gradually, even it if means pushing back a self-imposed 
target of balancing the budget by 2019. A slower 
implementation “would give households and businesses more 
time to adjust and the authorities more time to ensure 
compensation mechanisms are fully operational and 
effective,” the IMF said in the report released Thursday. “The 
authorities were not convinced, believing that a relatively fast 
pace of price increases would minimize implementation risks, 
while the household allowances and industry support would 
minimize the impact on the economy.” 
Saudi Arabia and Russia set up $1 billion joint investment fund 
Officials from Russia & KSA on Thursday signed an agreement 
in the Kremlin on the creation of a $1 billion joint investment 
fund, a Reuters reporter at the signing ceremony said.  
Qatar central bank's foreign reserves, liquidity rebound  
The Qatar central bank's international reserves and foreign 
currency liquidity rebounded in August after falling steeply for 
two months because of sanctions imposed by other Arab 
states, official data showed on Thursday. The reserves and 
liquidity, a measure of the central bank's ability to support the 
riyal currency, recovered to $39.0 billion in August from $36.1 
billion in July. In May, just before the sanctions, they had stood 
at $45.8 billion. The central bank did not say why they 
rebounded, but bankers believe the government may have 
used money from Qatar's sovereign wealth fund to replenish 
the reserves. The central bank's holdings of foreign securities 
continued shrinking in August but its balances with foreign 
banks rose sharply.  
Oman central bank's new board affirm commitment to peg 
The new board of governors of Oman's central bank affirmed 
its commitment to the rial's peg against the U.S. dollar at its 
first meeting on Tuesday, the central bank said in a statement. 
Omani ruler Sultan Qaboos restructured the board last month, 
appointing Sultan bin Salim bin Said al-Habsi as deputy 
chairman of the board for a five-year term. He also appointed 
a new executive president of the central bank, Tahir Salim al-
Amri. The board recognised the currency peg's "realised 
benefits to the Omani economy in terms of price stability, 
promoting economic growth as well as foreign direct 
investment, in addition to stable interaction with the global 
economy," Tuesday's statement said.  
Egypt's central bank to raise required reserve ratio to 14%  
Egypt's central bank plans to raise the required reserve ratio 
on local currency deposits to 14% from 10% for domestic banks, 
effective Oct. 10, the bank said on Tuesday. "In the light of the 
Egyptian banks' strong financial indicators and improving 
performance and profitability that have been reflected in the 
financial and monetary stability, it is appropriate to restore the 
ratio back to previous rates," the statement said. The required 
reserve ratio was kept steady at 14% from 2001 till 2012. The 
central bank then cut its reserve requirement on local 
currency deposits to 10% in order to provide banks with more 
cash to lend to the government and businesses.  
Abu Dhabi draws strong demand as it sells first 30-year bond 
Abu Dhabi sold its first ever 30-year sovereign bond on 
Tuesday as part of a $10 billion triple-tranche debt issue that 
drew heavy demand. The sale followed a $12.5 billion bond 
issue by KSA last week - the largest emerging market bond 
sale in 2017 - and was the latest jumbo sovereign offering from 
Gulf states tapping the debt markets in a period of low oil 
prices. Abu Dhabi has long been seen as the safest credit 
among GCC sovereigns and its issue on Tuesday, of five, 10 and 
30 year maturities, had attracted more than $30 billion in 
demand, a document issued by one of the banks leading the 
deal showed. Extending its bond curve to 30 years, Abu Dhabi 
joins the other Gulf states which - with the exception of 
Kuwait - have all issued debt with a 30-year tenor over the past 
two years, aiming to deepen their yield curves and tap into 
global demand from investors seeking high yields. 
FTSE Russell deny KSA entry to emerging markets list 
Index provider FTSE Russell refrained from adding Saudi 
Arabia to its index of emerging market countries amid its 

MAIN 2 3 4 1 

September country classification annual review. Neighbor 
Kuwait was added to the list. FTSE Russell said Saudi Arabia 
will soon meet criteria to be promoted from unclassified 
status to a secondary emerging market, according to a 
statement on Friday. Saudi Arabia will be assessed again in 
March, it said. Capital markets regulators and the stock 
exchanges in both countries have introduced infrastructure 
reforms in attempts to attract local and international 
investors. In Saudi Arabia, the improvements are part of a 
broad program to diversify the country’s economy away from 
oil, its main export, and ahead of the sale of shares in state-
controlled oil company Saudi Arabian Oil Co. 
Qatar fund exploring asset sales as it looks homeward 
(Bloomberg) One of the world’s biggest buyers of trophy 
assets is becoming a seller. Isolated by powerful Arab 
neighbors, Qatar’s sovereign wealth fund is reversing a decade
-long run in high-profile foreign investments to buttress its 
own economy. The Qatar Investment Authority, which has 
reduced its direct holdings in Credit Suisse, Rosneft PJSC and 
Tiffany & Co. in recent months, is considering selling more of 
its $320 billion of assets, which includes stakes in Glencore Plc 
and Barclays Plc, and channeling the proceeds into its home 
market, according to people familiar with the matter. 
SAMA stops SABB Takaful from issuing insurance products 
Saudi Arabia's financial regulator has stopped Sharia-
compliant insurer SABB Takaful from issuing or renewing 
insurance or savings products, citing weaknesses in the firm's 
internal controls. The Saudi Arabian Monetary Agency (SAMA) 
has also asked the company to appoint a consultant with the 
regulator's approval to study the causes of the weaknesses 
and work towards resolving them, it said on its website. It did 
not specify what the weaknesses were.  
Saudi Aramco to boost turnkey drilling contracts 
(Reuters) Saudi Aramco plans to increase turnkey drilling 
contracts as part of a strategy to boost collaboration with 
major oilfield service providers, four industry sources said. 
Aramco floated two tenders to renew work at the South 
Ghawar field; work that used to be conducted by Halliburton 
and in Udhailiyah for gas, work that was performed by 
Schlumberger. A third tender for a lump-sump turnkey 
contract (LSTK) is expected to be floated later for work at Abu 
Hadriya, Fadhili and Khursaniyah fields.  
Saudi Aramco, Russia's Sibur agree to explore cooperation 
Sibur, Russia's largest producer of petrochemicals, and 
Russian state investment fund RDIF on Thursday signed a 
memorandum of understanding with energy company Saudi 
Aramco to exploit possible cooperation in Russia and KSA. The 
companies plan to evaluate the potential of the petrochemical 
markets of both countries and consider the possibility of 
expanding cooperation, Sibur said in a statement.  
Saudi Aramco not discussing stake in Arctic LNG project: CEO 
Saudi Aramco is discussing several investment opportunities 
with Russian firms but there are no current plans to take a 
stake in Novatek's liquefied natural gas project, Aramco CEO 
Amin Nasser said on Thursday. "We are not discussing this at 
this stage. We are looking at opportunities for working 
together with the different companies. But what you mention 
in particular - nothing from Saudi Aramco," Nasser told 
reporters in Moscow, when asked about the possibility of 
investing in the Novatek LNG project, known as Arctic LNG-2.  
Saudi state airline says to start Boeing, Airbus order talks  
Saudi Arabian Airlines will start talks with Airbus and Boeing 
about a narrow-body aircraft order before the end of the year, 
the state carrier's top executive said on Thursday. The 
requirement for flyadeal, its new low-cost subsidiary airline, 
will be for "probably 30 ... single-aisle aircraft," Director 
General Saleh bin Nasser al-Jasser told Reuters in Dubai. The 
talks aimed at acquiring Boeing 737 or Airbus A320 aircraft will 
start "much sooner" than Dec. 31, he said at a meeting 
between aviation authorities from the UAE and Saudi Arabia.  
Saudi’s Marafiq is said to hire GIB for acquisition, IPO plans 
(Bloomberg) Saudi Arabia’s Power and Water Utility Company 
for Jubail and Yanbu, or Marafiq, hired GIB Capital as financial 
adviser as it weighs power-plant acquisitions in the kingdom 
and a potential share sale, according to people familiar with 
the matter. Marafiq, whose shareholders include the Public 
Investment Fund, Saudi Arabian Oil Co. and Saudi Basic 
Industries Corp., may bid for power plants being sold by Saline 
Water Conversion Co., the people said, asking not to be 
identified because matter is private. 
UAE's ADNOC to start syndicating $6bln loan: sources 
(Reuters) State-owned Abu Dhabi National Oil Co (ADNOC), 
which manages almost all of the proven oil reserves in the 
United Arab Emirates, is expected to start syndicating a $6 
billion loan as early as this week, sources familiar with the 
matter said. The loan, a credit facility with maturities of three 
and five years, is expected to offer an interest rate in the 
region of 50 basis points over London Interbank Offered Rates 
for the five-year tranche and 35 bps over Libor for the three-

year tranche, said the sources.  
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BOB Research 

  Price As at ∆ 1 W NET High  Low ∆ 1 W %  

TADAWUL ALL SH INDEX SA 7259.22 05-Oct -23.79 7,296.24 7,192.79 -0.33%  

ADX GENERAL INDEX UA 4414.16 05-Oct 16.76 4,445.28 4,396.18 0.38%  

DFM GENERAL INDEX UA 3591.10 05-Oct 27.11 3,606.21 3,538.03 0.76%  

QE Index QA 8132.05 05-Oct -180.38 8,326.30 8,122.28 -2.17%  

MSM30 Index OM 5213.49 05-Oct 76.14 5,235.13 5,138.18 1.48%  

EGX 30 INDEX EG 13881.97 04-Oct 141.15 14,102.00 13,811.07 1.03%  

KUWAIT SE PRICE INDEX KW 6662.11 05-Oct -17.62 6,738.90 6,644.15 -0.26%  

BB ALL SHARE INDEX BH 1274.10 05-Oct -16.93 1,283.93 1,272.12 -1.31%  

AMMAN SE GENERAL INDEX JO 2109.24 05-Oct -12.28 2,123.79 2,107.61 -0.58%  

GAINERS 
1 MALATH INSURANCE SR 33.82% 

2 UNITED ARAB BANK PJSC UA 23.49% 

3 EGYPT CHEMICAL INDUSTRIES EG 22.88% 

4 KIPCO ASSET MANAGEMENT CO KU 19.12% 

5 REAL ESTATE TRADE CENTERS CO KU 15.15% 

6 WETHAQ TAKAFUL INSURANCE CO KU 15.12% 

7 MUNSHAAT REAL ESTATE PROJECT KU 14.81% 

8 AL AMAN INVESTMENT COMPANY KU 14.18% 

9 SALAMA COOPERATIVE INSURANCE SR 14.15% 

10 EGYPT KUWAIT HOLDING CO SAE EG 13.24% 

LOSERS 
1 NAFAIS HOLDING KU -38.45% 

2 KUWAIT CABLE VISION SAK KU -35.85% 

3 AUTOMATED SYSTEMS CO KSCC KU -24.66% 

4 SHARJAH GROUP UA -14.81% 

5 EZDAN HOLDING GROUP QA -12.86% 

6 GULF PHARMACEUTICAL IND PSC UA -11.41% 

7 CREDIT RATING & COLLECTION KU -11.29% 

8 ABU DHABI ISLAMIC BANK/EGYPT EG -10.10% 

9 UNITED ARAB SHIPPING CO SAG EG -10.00% 

10 NATIONAL MARINE DREDGING CO UA -9.88% 

TOP MARKET CAPS 

 
1 SAUDI BASIC INDUSTRIES CORP SR 2.04% 

2 EMIRATES TELECOM GROUP CO UA -2.81% 

3 SAUDI TELECOM CO SR -1.13% 

4 QATAR NATIONAL BANK QA -1.21% 

5 AL RAJHI BANK SR -2.47% 

6 NATIONAL COMMERCIAL BANK SR -1.93% 

7 SAUDI ELECTRICITY CO SR 1.57% 

8 DP WORLD LTD UA -3.19% 

9 EMAAR PROPERTIES PJSC UA 1.05% 

10 JABAL OMAR DEVELOPMENT CO SR -3.52% 

TOP TRADING VOLUMES (WEEKLY AVG) 

(in MILLIONS) 
1 AMER GROUP HOLDING EG 61.13 

2 CITADEL CAPITAL SAE EG 53.11 

3 PORTO HOLDING SAE EG 47.74 

4 ORASCOM TELECOM MEDIA AND TE EG 35.74 

5 ALINMA BANK SR 33.65 

6 DRAKE & SCULL INTERNATIONAL UA 32.88 

7 UNION PROPERTIES PJSC UA 27.41 

8 ESHRAQ PROPERTIES CO PJSC UA 24.08 

9 EGYPTIAN RESORTS CO EG 23.86 

10 DANA GAS UA 20.41 

TOP SECTORS MOVERS (where index is officially priced) 

SAUDI ARABIA 
Utilities (L2) 2.67% 

Insurance 2.60% 
Energy (L2) 0.30% 

  

REITs -6.62% 
Comm & Prof Svc -2.37% 

Phar, Bio & LS -2.28% 

ABU DHABI 
Telecommunication 2.89% 

Insurance 0.04% 
Banks -0.17% 

  

Industrial -4.54% 
Energy -3.20% 

Services -1.33% 

KUWAIT 
Insurance 1.73% 

Real Estate 1.45% 
Banks 1.35% 

  

Technology -3.59% 
Industrials -2.97% 

Consumer Goods -2.58% 
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CURRENCIES 

   USD EUR GBP AUD JPY* CHF 

 Saudi Riyal SAR 3.75 4.39 4.92 2.92 30.08 3.83 

 UAE Dirham AED 3.67 4.30 4.82 2.86 30.72 3.75 

 Qatari Riyal QAR 3.67 4.26 4.78 2.84 30.99 3.72 

 Omani Riyal OMR 0.385 0.451 0.505 0.300 293.04 0.394 

 Egyptian Pound EGP 17.675 20.701 23.182 13.774 6.39 18.063 

 Kuwaiti Dinar KWD 0.302 0.354 0.397 0.236 373.14 0.309 

 Bahraini Dinar BHD 0.377 0.442 0.495 0.294 299.02 0.386 

 Jordanian Dinar JOD 0.709 0.830 0.930 0.553 159.12 0.729 

BONDS 

Maturity Range (yrs) Country Maturity YTM 

1 - 2 DUBAI Dec-18 1.88 

 DUBAI Feb-19 1.95 

 ABU DHABI Apr-19 1.87 

 QATAR Apr-19 2.06 

2 - 4 QATAR Jan-20 2.46 

 DUBAI Oct-20 2.60 

 ABU DHABI May-21 2.28 

 QATAR Jun-21 2.77 

 DUBAI Jun-21 2.91 

4 - 7 QATAR Jan-22 3.00 

7 - 10 ABU DHABI May-26 3.02 

 QATAR Jun-26 3.43 

10 - 30 QATAR Jun-30 3.91 

 QATAR Jan-40 4.34 

 QATAR Jan-42 4.34 

 DUBAI Jan-43 5.03 

 QATAR Jun-46 4.37 

Maturity Range (yrs) Maturity YTM 
1 - 2 Nov-18 4.46 

 May-19 4.93 

2 - 4 Nov-19 5.12 

 Mar-20 5.33 

 Apr-20 5.53 

 Jun-20 5.59 

 Apr-21 5.73 

4 - 7 Oct-22 6.05 

 May-23 6.35 

 Apr-24 6.60 

7 - 10 Nov-24 6.54 

 Dec-24 6.62 

 Feb-25 6.65 

 Jun-25 6.68 

 Nov-26 6.84 

 Mar-27 6.87 

10 - 30 Nov-27 6.90 

 May-29 7.08 

 Feb-30 7.04 

 Apr-31 7.18 

 Mar-32 7.25 

 Nov-35 7.37 

 Mar-37 7.53 

GULF  

Yields are MID values and shown strictly for information purpose and subject to change at any time 

 Thursday’s closing prices are used to calculate the cross rates 

 USD/EUR/GBP/AUD/CHF are base currencies 
 

Sovereign Eurobonds (USD) 

Cross Rates 



 

This document is for information purposes only and does not take account of the specific circumstances of any recipient. 
The information contained herein does not constitute the provision of investment advice. It is not intended to be and 
should not be construed as a recommendation, offer or solicitation to acquire, or dispose of, any of the financial instru-
ments mentioned in this document and will not form the basis or a part of any contract or commitment whatsoever.  

The information in this document is based on data obtained from sources believed by Bank of Beirut to be reliable and in 
good faith, but no representations, guarantees or warranties are made by Bank of Beirut with regard to accuracy, 
completeness or suitability of the data. The opinions and estimates contained herein reflect the current judgment of the 
author (s) on the data of this document and are subject to change without notice. The opinions do not necessarily corre-
spond to the opinions of Bank of Beirut. Bank of Beirut does not have an obligation to update, modify or amend this 
document or to otherwise notify a reader thereof in the event that any matter stated herein, or any opinion, projection, 
forecast or estimate set forth herein, changes or subsequently becomes inaccurate.  

The past performance of financial instruments is not indicative of future results. No assurance can be given that any 
opinion described herein would yield favorable investment results. Any forecasts discussed in this document may not be 
achieved due to multiple risk factors including without limitation market volatility, sector volatility, corporate actions, 
the unavailability of complete and accurate information and/or the subsequent transpiration that underlying assump-
tions made by other sources relied upon in the document were inapposite.  

Neither Bank of Beirut nor any of its respective directors, officers or employees accepts any responsibility or liability 
whatsoever for any expense, loss or damages arising out of or in any way connected with the use of all or any part of this 
document.  

For further inquiries, comments, and trading services, please contact: 
Global Markets Division 
Phone:  
+961 1 960501 
Email:  
treasury@bankofbeirut.com 
fm.research@bankofbeirut.com 

Bank of Beirut Group 
 
Lebanon 
www.bankofbeirut.com 
 
Australia 
www.banksyd.com.au 
 
United Kingdom 
www.bankofbeirut.co.uk 
 
Germany 
www.bankofbeirut.de 
 
Sultanate of Oman 
www.bankofbeirut.com.om 
 
For more info about: 
 
Local Subsidiaries 
Click here  

 
Local Network 
Click here  

 
Overseas 
Click here 
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